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The Poor Can’t Pay Launches Campaign to Demand that TDs Protect People on Lowest Incomes from Further Cuts

A coalition of leading charities, community and voluntary groups, trade unions and academics has today launched a new hard-hitting campaign which calls on all TD’s to take a pledge to protect the most vulnerable in society from Budget cuts.

The “Time to Make a Commitment” campaign features two short videos which explain the terrible impact Government cuts have already had on families and people struggling on low incomes and social welfare, including young children, people that are homeless, the unemployed, those on the minimum wage, people with disabilities and older people. The videos can be viewed on www.youtube.com/thepoorcantpay.
The videos were sent in an email to every TD and Senator this morning by the Poor Can’t Pay, highlighting the impact 2010’s budget cuts have already had on the lives of many people in Ireland struggling to get by on low incomes and social welfare. The Poor Can’t Pay appealed to Oireachtas members to stand up and pledge their support to protect people on the lowest incomes in Budget 2011.

The campaign was launched today by, Susan McKay, Director of the National Women’s Council of Ireland: “These videos are a bleak reminder of the human impact that these cuts are having on people on the lowest incomes in Ireland”, she said. 

“The statistics are shocking, and tell the story one way. These short films reinforce what the speakers here today have told our TDs – that people on the lowest incomes simply cannot face any more cuts. As a society we must protest about the fact that the unemployed, the homeless, older people, or parents of children already living in poverty are being asked once again to pay the economic and social cost of this recession.”

Speaking at the launch, Noel Nutley, a service user of Age Action said: "People need to understand about the challenges facing older people in our society. I'm 83 and a widower. Living on your own doesn't necessarily mean you have lower costs as a pensioner. Heating bills are hugely expensive; even though there might only be one person in the house, the cost can be the same as that for a family of four. 

He added: “The Government needs to make sure that older people's social welfare payments are protected in this budget. There are a lot of older people who struggle to get by on the State pension. They deserve to have all the help they need."
Susan McKay said, “The poorest people in Ireland have already paid more than their fair share. Further reductions to their incomes and cuts to vital services will cause hardship for hundreds of thousands of people. The Poor Can’t Pay coalition is urging every TD to make a commitment by pledging their support for this campaign to protect the most vulnerable from further cuts.”

To date the Poor Can’t Pay’s online campaign has already seen cross party support from politicians including T.D.’s. Fianna Fáil’s Michael Moynihan, Green Party’s Ciarán Cuffe, Labour’s Joan Burton. Sinn Féin’s Aengus Ó Snodaigh and Fine Gael’s Padraic McCormack have all signed up to support the campaign. However only 14% of TDs in total have signed up to do all they can to protect those on low incomes. 
Public representatives who haven’t yet done so can demonstrate their commitment to protect people on low incomes by signing up to this important initiative on www.thepoorcantpay.ie.

Members of the public can lobby their local TDs. They can send a pre-written letter from www.thepoorcantpay.ie to all their local political representatives. 

Ms. McKay added: “Financiers, bankers and politicians who played a big part in causing this crisis continue to lead comfortable lives. We have a State bank guarantee. We have the Croke Park agreement which protects civil servants from further income cuts. It is now time to insist that we also need guarantees for the most vulnerable.”
Editors Notes:

Following unjustly targeted cuts in the last Budget, many households didn’t suffer one but multiple income cuts, such as:

         A further cut of 5% to social welfare payments.

         A scrapping of the Christmas welfare bonus, a 1.9% cut in payments.

         An added cost of a new prescription charge. This has had the biggest effect on older people living in small households or on their own.

         A new carbon tax which impacts more severely on low income households with less energy efficient homes.

Members of the Poor Can’t Pay include: Age Action, Barnardos, EAPN Ireland, Focus Ireland, Irish National Organisation of the Unemployed, Mandate, the National Women’s Council of Ireland, SIPTU, Saint Vincent de Paul and Social Justice Ireland. 

More information at www.thepoorcantpay.ie.

Script of Poor Can’t Pay Videos
Video 1

1. Sean is three months old and is one of 187,000 children in Ireland
 who live in poverty. Growing up, he will regularly go 24 hours without a decent meal, and his bedroom will be cold and damp because his mother can’t afford to heat the house
.

2. Marie has been homeless for 6 months. She is trapped in emergency accommodation and has to survive on just €100 per week. Without a home, her health will deteriorate and her life expectancy will decrease to just 42
.
3. John is 78 and lives alone. Last winter John struggled to keep his home warm because of rising fuel bills. It is estimated that an additional 1,500-2,000 older people die each winter in Ireland because they can’t keep warm
.

Video 2
1. Conor is 21 years old and unemployed. He is entitled to just €100 per week on Job Seekers Allowance
 and is one of over 80,000 young people
 who can’t find a job in Ireland.  Conor may become part of a lost generation; forced to choose between emigration or poverty and welfare dependence.

2. Anne is one of 325,000 disabled people living in Ireland
. People with disabilities face considerable barriers to education. 25% of people aged 25-34 who are disabled did not reach junior cert level in school and 60% leave school with no formal qualification
. Cutting vital supports will make it harder for people to reach their potential and live free from poverty.

3. Rajan earns €8.65 an hour and is just about getting by. He already spends the vast majority of his wages on essentials like food, bills and rent.  Cutting the minimum wage will push him and his family further into poverty.
Voiceovers
Video 1: Susan McKay, Director, National Women’s Council of Ireland

Video 2: Fergus Finlay, CEO, Barnardos
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Background for Journalists/Editors
Sixteen facts on unemployment, the minimum wage, children, older people, people experiencing homelessness and poverty
1. Cuts to social welfare in Budget 2009 took €22 million out of the Cork economy in 2010, €12.6 million out of the Limerick economy, €12 million from Galway, €3.4 million from Sligo, €9 million from Waterford and €4.5 million from Kilkenny.
2. In Waterford this is equivalent to another closure of an employer the size of Waterford Glass, in Galway is it like cancelling the Arts Festival, in Cork takes more money out of the local economy than cancelling the Jazz Festival.
3. Over the past three years unemployment has increased by 180% while long-term unemployment has increased by a staggering 328%. This means that for an increasing number of families and individuals Jobseekers Allowance is their only source of income. 

4. Commentators calling for cuts to social welfare payments cite the entire social welfare package unemployed people may be entitled to and presented as if every unemployed person was getting this level of support. For example, the maximum amount of Rent Supplement is included in their calculations yet according to the DSFA Annual Statistical Report 2008 only 33% of Rent Supplement tenants were in receipt of a jobseekers payment. It is also worth noting that the average cost of this scheme per person was less than half the full level of support. 

5. Jobseekers Benefit is an entitlement people build up through their PRSI contributions. Over the past three years newly unemployed people have been astonished to find that the payment they receive bears no relationship at all to the wage they had earned and most have experienced a significant drop in their income and living standards. 

6. According to the CSO’s Survey on Income and Living Conditions (SILC) for 2008 unemployed peoples’ at-risk-of-poverty was 23% in comparison to a national average of 14.4% and a risk for those at work of 6.6%.  37% of individuals in households headed by an unemployed person experienced 2+ forms of deprivation: in comparison to a national average of 13.8%. As long-term unemployment rises and becomes more entrenched managing poverty will become a daily reality for more and more people.    

7. At €8.65 euro the minimum wage is low. A full time job pays €346 per week and €17892 per annum but many minimum wage earners don’t get full time work or even guaranteed hours. 
8. This low level has not increased with average growth in wages; if it had it would now be €9.07. In fact the minimum wage has not been increased since July 2007. 

9. The 2009 Income Levy reduced the real value of the minimum wage to €8.48 and since 2007 inflation reduced the real value by an additional 4.1%.

10. The minimum wage is not one of Europe’s highest.  Compared to  EU countries it is 12th highest if measured as a percentage of average monthly wage,  9th if measured in purchasing power parity, 6th  if measured as in hourly wage rates

11. Even at the present rate, 116,000 or 6.6% of all workers are below the poverty line. The working poor make up 24% of all those in poverty and 40% of all households in poverty. Reducing the rate will deepen their poverty and draw more workers into poverty. 

12. 19% of children are at risk of poverty in Ireland. Countries with low child poverty rates provide universal supports for children and high quality childcare services.
13. Child Benefit is the only payment that is paid directly to the primary carer, predominately the mother and is therefore not subject to the discriminatory nature of the Irish social welfare system. Over 125,000 women remain on qualified adult payments in the social welfare system, which means they do not receive a payment in their own right; their male partners receive the payments for them and their children.
14. Childcare costs in Ireland are the second highest in the OECD, averaging at €750-800 per month.    Net childcare costs are 45% of the average wage in Ireland, compared to 16-17% in the EU and OECD countries.  Calculated as a proportion of family income, the cost is just under 30% in Ireland compared to an average of approximately 12.5% in the EU and OECD.
15. The at risk of poverty rate for those aged 65-74 without social transfers (like the pension) is 84% and 88% for those aged 75+. After social transfers these figures fell to 12.1% and 9.9% respectively. State transfers thus reduce poverty by approximately 75%. The DSFA estimate state pensions make up 62% of older persons income.
16. At present there are up to 5000 people homeless in Ireland. At the end of 2009 there were 100,000 households on local authority waiting lists, 90,000 households claiming rent supplement, 17,000 claiming Mortgage Interest Relief and more than 36,000 households in mortgage arrears. All of these figures have continued to rise throughout 2010.
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